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PART | - FINANCIAL INFORMATION
Item 1. Financial Statements

See Interim Consolidated Statement of Financial Position as of 31 January 2018,
attached hereto as Annex “A”, and Aging Schedule of Accounts Receivables as of 31 January
2018 attached hereto as Annex “B”. For the basic earnings per share, the “weighted average
number of shares outstanding” is added to the face of the Interim Consolidated Statement of
Comprehensive Income.

Item 2. Management’s Discussion and Analysis of Financial Condition and Results of
Operations

The Corporation’s principal activity is investment holding. Since 1998, it has 100% equity
ownership of Philippine Gaming Management Corporation (PGMC) whose principal activity is
leasing of on-line lottery equipment and providing software support.

There is no change during the year in PGMC'’s principal activity as a domestic corporation
involved principally in the business of leasing on-line lottery equipment and providing software
support. Revenue from the lease of on-line lottery equipment, and maintenance and repair
services are recognized based on certain percentage of gross receipts from lottery ticket
sales.

In December 2009, the Corporation acquired a 232 room hotel which operated as Best
Western Astor Hotel until 16 March 2010. The acquisition was made by the Corporation’s
subsidiary Perdana Hotel Philippines Inc. (PHPI) under the business name Berjaya Makati
Hotel. The Corporation subscribed to forty percent (40%) of the shares of stock of Perdana
Land Philippines Inc. (PLPI) which owns the land leased by PHPI.

In July 2010, the Corporation invested in Berjaya Pizza Philippines Inc. (“BPPI”), a
corporation engaged in the manufacture, sale and distribution of food and beverages, and to
operate, own, franchise, license or deal in restaurant related business operations. The
Corporation’s equity or interest in BPPI is equivalent to forty eight point thirty eight percent
(48.38%).

In August 2012, the Corporation invested in Bermaz Auto Philippines Inc. (“BAPI”), formerly
Berjaya Auto Philippines Inc., a corporation engaged in the sale and distribution of all types of
motor vehicles. On 12 September 2012, BAPI entered into a Distributorship Agreement with
Mazda Motor Corporation of Japan for the distribution of vehicles bearing the Mazda brand
within the territory of the Philippines. The Corporation’s equity or interest in BAPI is
equivalent to twenty eight point twenty eight percent (28.28%).

In September 2012, the Corporation invested in Cosway Philippines Inc. (CPI), primarily to
engage in the wholesale of various products. As of 31 January 2018, CPI has not yet started
its commercial operations. The Corporation’s equity or interest in CPI is equivalent to 40%.

In 2014, the Corporation obtained control over H.R. Owen Plc. (“H.R. Owen”) after a series of
cash offers from H.R. Owen’s existing stockholders. H.R. Owen, incorporated in England,
operates a number of vehicle franchises in the prestige and specialist car market for both
sales and aftersales, predominantly in the London area. H.R. Owen is an investment holding
company that provides group services to its four trading subsidiaries that operate H.R.
Owen’s motor vehicle dealerships. In 2015, H.R. Owen acquired 100% ownership over
Bodytechnics in order to enhance its aftersales operations. In 2017, the Corporation acquired
shares from Bentley Motor Limited to increase its stake in the profitable business of H.R.
Owen. The Corporation’s equity in H.R. Owen is equivalent to ninety eight point thirty eight
percent 98.38%.



In July 2015, the Corporation invested in Ssangyong Berjaya Motor Philippines Inc.
(“SBMPI”), a corporation engaged in the sale and distribution of all types of motor vehicles.
On 01 May 2016, SBMPI entered into a Distributorship Agreement with Ssangyong Motor
Company of Korea for the distribution of vehicles bearing the Ssangyong brand within the
territory of the Philippines. The Corporation’s equity interest in SBMPI is equivalent to 20%.

In May 2016, the Corporation acquired 41.5% shares in Neptune Properties Inc. (NPI), a
corporation engaged in the real estate business or otherwise deal in real estate development.

In April 2017, the Corporation incorporated a wholly owned subsidiary under the name of
Berjaya Enviro Philippines Inc. (“BEPI”), a corporation engaged in the service business of
protecting, cleaning, and preserving the environment. On 6 December 2017, BEPI amended
its name to Floridablanca Enviro Corporation (“FEC”).

Comparable Discussion on Material Changes in Results of Operations for the Nine
Months’ Period Ended 31 January 2018 vs. 31 January 2017

The Corporation and its subsidiaries (the Group) generated total revenues from operating
sources of about P22.64 billion for the nine months ended 31 January 2018, an increase of
P1.88billion (9.0%) over total revenues of P20.76 billion during the same period in 2017. The
increase was primarily due to a higher revenue contribution from H.R. Owen and also a result
of fluctuation of GBP to Peso currency in the financial period under review.

The Group’s total cost and operating expenses for the nine months ended 31 January 2018
increased by P1.79 million (8.9%) to P21.83billion from P20.04billion for the same period in
2017. The increase is attributed to the following: (1) cost of vehicles sold and body shop
repairs and parts increased by P1.18billion (7.0%), (2)salaries and employee benefits
increased by P116.82 million (8.7%), (3) marketing and selling increased by P228.55 million
(88.0%), (4) rental increased by P20.86 million (8.7%), (5) professional fees increased by
P36.10 million (22.1%), (6) depreciation expense increased by P20.19million (11.9%), (7)
stationery and office supplies increased by P84.20 million (135.0%), (8) miscellaneous
expenses increased by P53.49 million (86.9%), (9) telecommunications increased by P21.63
million (31.4%), (10) maintenance of computer equipment increased by P11.18 million
(15.1%), (11) communication, light and water increased by P14.78 million (22.2%), (12)
transportation and travel expenses increased by P15.08 million (39.6%), (13) insurance
expenses increased by P5.07 million (10.6%), (14) cleaning and maintenance increased by
P32.34 million (1346.2%), (15) bank charges increased by P5.83 million (24.4%), and (16)
representation and entertainment increased by P6.34 million (27.4%). These increases were
offset by the following decreases of expenses: (1) taxes and licenses decreased by P4.28
million (3.1%), (2) charitable contribution decreased by P31.34 million (53.0%), and (3)
repairs and maintenance decreased by P32.07 million (55.4%).

Other Income (net of charges) amounted to P57.40 million for the nine months ended 31
January 2018, an increase of P185.29 million (144.9%) from the Other Charges (net of other
income) of P127.89 million in the same period in 2017, mainly due to foreign exchange gain
of foreign deposits.

The Group’s net income increased by P251.26 million (65.8%) to P633.28 million for the nine
months ended 31 January 2018 from P382.01 million in the same period in 2017 due to
higher revenue and foreign exchange gain under review.



Comparable Discussion on Material Changes in Financial Condition as of 31 January
2018 vs. 30 April 2017

Total assets of the group increased by p1.96 billion (13.3%) to p16.71 billion as of 31 january
2018, from p14.76 billion as of 30 april 2017.

Trade and other receivables (net) increased by P394.42 million (17.0%) to P2.71 billion in 31
January 2018 compared to P2.32 billion in 30 April 2017, mainly due to increase in trade
receivables and accrued income on manufacturer bonuses for vehicles.

Inventories (net) increased by P1.11 billion (27.0%) to P5.24billion in 31 January 2018
compared to P4.13 billion in 30 April 2017, mainly due to additions of vehicle stocks of H.R.
Owen.

Advances to associates increased by P341.72 million (34.5%) to P1.33 billion in 31 January
2018 compared to P990.02 million in 30 April 2017 due to additional advances granted to
associates.

Prepayments and other current assets (net) decreased by P323.38 million (40.1%) to
P484.05 million in 31 January 2018 compared to P807.43 million in 30 April 2017, mainly due
to decrease in prepaid expenses.

Available-for-sale financial assets increased by P308.38 million (34.2%) to P1.21 billion in 31
January 2018 compared to P901.81 billion in 30 April 2017, mainly due to acquisition of
equity securities.

Property and equipment (net) increased by P46.86 million (2.5%) to P1.93 billion in 31
January 2018 compared to P1.88 billion in 30 April 2017 due to acquisition for the period.

Investment property increased by P19.72 million (13.9%) to P161.33 million in 31 January
2018 compared to P141.61 million in 30 April 2017 due to translation adjustment from gbp to
peso.

Investments in associates increased by P208.99 million (32.5%) to P851.72 million in 31
January 2018 compared to P642.73million in 30 April 2017, mainly due to newly associated
company of H.R. Owen and equity earnings of associates.

Intangible assets increased by P198.30 million (11.0%) to P2.0 billion in 31 January 2018
compared to P1.81 billion in 30 April 2017, primarily due to translation adjustment of H.R.
Owen intangible assets.

Meanwhile, Other non-current assets increased by P0.03 million (0.7%) to P4.74 million in 31
January 2018 compared to P4.71 million in 30 April 2017 due to additional security deposits.

Total liabilities of the Group increased by P961.56 million (12.7%) to P8.51 billion as of 31
January 2018, from P7.55 billion as of 30 April 2017 mainly due to increase in Trade and
other Payables.

Trade and other payable increased by P191.96 million (6.1%) to P3.35 billion in 31 January
2018 compared to P3.17 billion in 30 April 2017, mainly due to increase in customer deposits
accounted under advances from customers.

Current Loans payable and borrowings increased by P740.43 million (19.2%) to P4.60 billion
in 31 January 2018 compared to P3.86 billion in 30 April 2017, mainly due to increase in
vehicle stocking loans and bank loans.

Income Tax Payable decreased by P37.76 million (47.2%) to P42.28 million in 31 January
2018 compared to P80.04 million in 30 April 2017.



Non-current Loans payable and borrowings increased by P63.52 million (17.3%) to P430.91
million in 31 January 2018 compared to P367.39 million in 30 April 2017 due to additional
bank loans.

Deferred tax liabilities increased by P6.77 million (16.2%) to P48.59 million in 31 January
2018 compared to P41.82 million in 30 April 2017.

Post-employment benefit obligation decreased by P3.36 million (9.1%) to P33.76 in 31
January 2018 compared P37.12 in 30 April 2017.

Total stockholders’ equity of the Group increased by P996.83 billion (13.8%) to P8.20 billion
as of 31 January 2018, from P7.20 billion as of 30 April 2017 under review. The book value
per share increased to P1.85 in 31 January 2018 from P1.63 in 30 April 2017.

Comparable Discussion on Material Changes in Cash Flows for the Nine Months
Period Ended 31 January 2018 vs. 31 January 2017

The consolidated cash and cash equivalents for 31 January 2018 increased by £311.66
million (77.93%) to B711.58million as of 31 January 2018 from Php399.92 million for the
same period last year. The increase is mainly attributable to higher revenue as well as
fluctuation of gbp to peso currency reported this period.

Key Performance Indicators

The Corporation monitors its performance and benchmarks itself to prior years’
results in terms of the following indicators:

31Jan 2018 30 April 2017

Liquidity Ratio - Current ratio 1.23:1.00 1.31:1.00
Leverage Ratio - Debt to Equity 1.04:1.00 1.05:1.00
Activity Ratio - Annualized PPE 15.63 times 15.12 times

31 Jan 2018 31 Jan 2017

Profitability Ratios
Return on Equity 10.29% 7.67%
Return on Assets 5.05% 3.77%

The Corporation uses the following computations in obtaining key indicators:

Key Performance Indicator Formula

Current Ratio Current Assets
Current Liabilities

Debt to Equity Ratio Total Long Term Liabilities
Stockholders’ Equity

PPE Turnover Revenues
Property, Plant & Equipment (Net)



Return on Equity Net Income
Equity

Return on Assets Net Income
Total Assets

Comparable Discussion on Material Changes in Results of Operations for the Nine
Months’ Period Ended 31 January 2017 vs. 31 January 2016

The Corporation and its subsidiaries (the Group) generated total revenues from operating
sources of aboutR20.76 billion for the nine months ended 31 January 2017, an increase of
P1.89billion (10.0%) over total revenues of R18.87 billion during the same period in 2016. The
increase was primarily due to a higher revenue contribution from H.R. Owen in the financial
period under review.

The Group’s total cost and operating expenses for the nine months ended 31 January 2017
increased by P1.81 billion (10.0%) to B20.04 billion from R18.22billion for the same period in
2016. The increase is attributed to the following: (1) cost of vehicles sold and body shop
repairs and parts increased by R1.84 billion (12.1%), (2) salaries and employee benefits
increased by £51.36 million (4.0%), (3) rental increased by R3.85 million (1.6%), (4) taxes
and licenses increased by R4.35 million (3.3%), (5) maintenance of computer equipment
increased by P19.55 million (35.9%), (6) charitable contribution increased by-R49.77 million
(530.8%), (7) repairs and maintenance expense increased by R1.93 million (3.4%), (8)
insurance expense increased by 22.12 million (4.6%), (9) miscellaneous expenses increased
by R16.43 million (47.1%), (10) transportation and travel expenses increased by R10.92
million (40.2%), (11) sponsorship expenses increased by £8.97 million (717.4%), and (12)
commissions increased by £1.27 million (37.3%). These increases were offset by the
following decreases of expenses: (1)marketing and selling decreased by R56.5 million
(17.9%), (2) depreciation expense decreased by R16.61million (8.9%), (3) professional fees
decreased by R84.19 million (34.1%), (4) management fees decreased by R14.34 million
(18.5%), (5) stationery and office supplies decreased by B8.50 million (12.0%), (6)
telecommunications decreased by £8.4 milion (10.9%), and (7) representation and
entertainment decreased by £6.9 million (23.0%).

Other Charges — net of other income amounted to 2127.87 million for the nine
months ended 31 January 2017, a decrease of R249.3 million (205.3%) from the Other
Income (net charges) of 2121.44 million in the same period in 2016, mainly due to foreign
exchange loss as a result of fluctuation of exchange rates from gbp to peso currency and
deemed disposal of equity interest in BAPI from 35% to 25.48% has resulted to loss of
£99.08 million.

The Group’s net income decreased by R172.73 million (31.1%) to £2382.01 million for
the nine months ended 31 January 2017 from RB554.74 million in the same period in 2016
under review.

Comparable Discussion on Material Changes in Financial Condition as of 31 January
2017 vs. 30 April 2016

Total assets of the Group decreased by £2.08 billion (13.3%) to R13.52 billion as of 31
January 2017, from 215.60 billion as of 30 April 2016.

Trade and other receivables (net) increased by R377.63 million (12.7%) to £3.35 billion in 31
January 2017 compared to £2.97 billion in 30 April 2016, mainly due to increase in
receivables related to H.R. Owen.



Inventories (net) decreased by R1.1 billion (20.1%) to R4.22billion in 31 January 2017
compared to R5.28 billion in 30 April 2016, mainly due to reduction of vehicle stocks arose
from better stock control measurement imposed by H.R. Owen.

Prepayments and other current assets (net) decreased by 2452.60 million (54.1%) to
R384.23 million in 31 January 2017 compared to R836.83 million in 30 April 2016, mainly due
to decrease prepaid expenses.

Available-for-sale financial assets decreased by P171.51 million (19.7%) to P697.90million in
31 January 2017 compared to P869.41 billion in 30 April 2016, mainly due to certain
investments were found to be impaired, there is prolonged decline in the fair value of the
securities below cost.

Property and equipment (net) decreased by R56.30 million (2.8%) to R21.95 billion in 31
January 2017 compared to 2.0 billion in 30 April 2016, mainly due to depreciation for the
current period and translation adjustment on H.R. Owen assets.

Investments in associates increased by B51.91 million (11.1%) to R518.63million in 31
January 2017 compared to R466.71million in 30 April 2016, mainly due to acquisition of
investment in associate and share on income from associates.

Intangible assets decreased by R144.11 million (7.5%) to R1.77 billion in 31 January 2017
compared to P1.91 billion in 30 April 2016, primarily due to translation adjustment as a result
of fluctuation of exchange rate in gbp to peso.

Total liabilities of the Group decreased by R1.06 billion (13.4%) to 26.87 billion as of 31
January 2017, from B7.93 billion as of 30 April 2016 mainly due to decrease in Trade and
other Payables and Loans payable and Borrowings. In June 2016, H.R. Owen obtained a
secured loan with Maybank to facilitate its working capital requirements. In January 2017, The
corporation obtained a secured loan from local bank to facilitate additional investments.

Post-employment benefit obligation decreased by £43.19 million (32.3%) to R27.60 in 31
January 2017 compared £40.80 million in 30 April 2016.

Total stockholders’ equity of the Group decreased by R1.02 billion (13.3%) to R6.64 billion as
of 31 January 2017, from R7.67 billion as of 30 April 2016 under review. The book value per
share decreased to 21.53 in 31 October 2016 from R8.04 in 30 April 2016.

Comparable Discussion on Material Changes in Cash Flows for the Nine Months
Period Ended 31 January 2017 vs. 31 January 2016

The consolidated cash and cash equivalents for 31 January 2017 decreased by £634.52
million (61.3%) to R399.91 million as of 31 January 2016 from R686.56 million for the same
period last year. The decrease is mainly attributable to additional investment and capital
project development.

Key Performance Indicators

The Corporation monitors its performance and benchmarks itself to prior years’
results in terms of the following indicators:

31 Jan 2017 30 April 2016

Liquidity Ratio - Current ratio 1.34:1.00 1.31:1.00
Leverage Ratio - Debt to Equity 1.03:1.00 1.03:1.00
Activity Ratio - Annualized PPE 14.23 times 13.24 times



31 Jan 2017 31 Jan 2016

Profitability Ratios
Return on Equity 7.67% 10.07%
Return on Assets 3.77% 5.04%

The Corporation uses the following computations in obtaining key indicators:

Key Performance Indicator Formula

Current Ratio Current Assets
Current Liabilities

Debt to Equity Ratio Total Long Term Liabilities
Stockholders’ Equity

PPE Turnover Revenues
Property, Plant & Equipment (Net)

Return on Equity Net Income
Equity
Return on Assets Net Income

Total Assets

Barring any unforeseen circumstances, the Corporation’s Board of Directors is
confident that the operating financial performances of the Corporation and its subsidiaries are
expected to be satisfactory in the coming period.

i) There is no known trend, event or uncertainty that has or is reasonably likely to
have an impact on the Corporation’ short term or long-term liquidity.

ii) The liquidity of the subsidiaries would continue to be generated from the collections
of revenue from customers. There is no requirement for external funding for liquidity.

iii) There is no known trend, event or uncertainty that has or that is reasonably
expected to have a material impact on the net sales or revenues or income from
continuing operations.

v) There is no significant element of income or loss that would arise from the Group’s
continuing operations.

vi) There is no cause for any material change from period to period in one or more of
the line items of the Corporation’s financial statements.

vii) There were no seasonal aspects that had a material impact effect on the financial
conditions or results of operations.



















































































